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Osakis City Council – Regular Meeting 

September 2, 2014 
7:00 PM 

 
Present:  Randy Anderson, Kyle Kostrzewski, Kip Emerson, Bruce Pederson, Jerry Olson 
Absent:  None 
Others Present:  Angela Jacobson, Craig Dropik, Jon Backes, Jim Snyder, Roberta Olson, Lil Ortendahl, 
Larry Dillehay, Brenda Dillehay 
 
Meeting called to order by Mayor Kip Emerson at 7:00 p.m.  
 
Pledge of Allegiance was spoken. 
 
Motion by Kostrzewski, seconded by Anderson, to approve the agenda as presented.  All Ayes   
 
Motion by Kostrzewski, seconded by Anderson, to approve the general consent items, including the 
August city bills in the amount of $346,169.19, August 4, 2014 meeting minutes and August 19, 2014 
meeting minutes.  All Ayes   
 
Project #24:  Liquor Store 
 
Julie Blair was not attendance.   
 
Council received the August Revenue and Expenditures report.  Total for the month was $16,701.82.  
Off Sale profit was $1,825.39 and On Sale profit was $14,876.43. 
 
Blair is working on reports for council to see the breakdown for on/off sales. 
 
Project #73:  First Responders 
 
Craig Dropik was in attendance.  Council received the August run report.  The First Responders had 16 
calls for August.  There have been 139 calls for the year so far.   
 
Project #74:  Fire Department 
 
Jon Backes was in attendance.  Council received the August report.  
 
Backes informed the council that the specs for the new truck are completed.  Backes would like to have 
the bid opening on October 1st.  The bids must be published for at least two weeks in the paper. 
 
The department helped the Long Prairie Fire Department with a fire.  They will pay for the fuel for our 
fire trucks. 
 
Motion by Emerson, seconded by Olson, to approve to call for bids for a new fire truck as per specs as 
approved by the Fire Department truck committee.  All Ayes 
 
Project #76:  Police 
 
Chad Gulbranson was not in attendance.  Council received the August police report. 
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Project #205:  City Crew 
 
Kurt Haakinson was not in attendance.  There was no public works report for the month. 
 
Project #454:  2014 Improvements 
 
Council received Pay Application #2 for Voss Plumbing for the Pike Street E and Osakis Creamery 
extension.  Final payment should be presented at the October meeting.  At that time, the council will 
need to set up a hearing date for the final special assessments for the project. 
 
Motion by Pederson, seconded by Anderson, to approve Pay Application #2 for Voss Plumbing in the 
amount of $80,312.19 for the Pike Street E and Osakis Creamery extension.  All Ayes 
 
Project #249:  Planning & Zoning 
 
Council received the Planning & Zoning minutes from August 21, 2014. 
 
Larry Dillehay was present at the August council meeting and asked what the council was going to do 
with his violation. 
 
Council received the meeting minutes from May 2014, and the city attorney letter from May.  Council 
also received a letter dated June 20, 2014, which was sent to Larry Dillehay giving hime 30 days to 
rectify his violation. 
 
The Planning & Zoning recommended inviting Dillehay to discuss the issue again at the city council 
meeting. 
 
The council has the following options: 

1. Start the abatement process to correct the violation. 
2. Apply civil penalties for the cost of city attorneys, council meetings, and planning & zoning 

meetings to include all costs in correcting the violation. 
3. Start the abatement process and apply civil penalties as explained above. 

 
Anderson commented that after the garage fire, Dillehay was late in submitting his application to 
rebuild.  The Planning & Zoning required the setbacks to be met and to build the garage farther away 
from the property line. 
 
Dillehay stated the ordinance changed two years after and he would like to go to court. 
 
Motion by Kostrzewski, seconded by Pederson, to approve to start the abatement process and apply civil 
penalties as stated in #3.  All Ayes 
 
Motion by Kostrzewski, seconded by Emerson, to approve the Planning & Zoning minutes from August 
21, 2014.  All Ayes 
 
Project #316:  Hartmann’s Property 
 
Council discussed the water and sewer fees for Paul Hartmann’s property.  Clerk Jacobson drafted a 
letter for the council to review. 
 
Motion by Emerson, seconded by Olson, to approve to send the letter as present to the council to Paul 
Hartmann.  All Ayes 
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Project #461:  Moonshine Madness 
 
Council received a Special Event Application from Panther Distillery to hold their Moonshine Madness 
event on September 20, 2014 on their property at 300 Pike Street East.   
 
According to city ordinance, after submitting the application, the council will have to approve the 
Special Event License for the event.  This is the same approval given to the Chamber for their part in the 
event. 
 
Motion by Anderson, seconded by Olson, to approve a Special Event Application for Panther Distillery 
to hold Moonshine Madness on September 20, 2014.  All Ayes  
 
Project #18:  Bridge 
 
Council received a Resolution to pass to receive grant funds for the bridge replacement on Lake Street 
East. 

Total cost of the project - $237,700.80 
Bridge Grant -   $168,868.00 
City Cost -   $68,832.80 

 
A Resolution was presented by Anderson, seconded by Olson, to approve Resolution 2014-28 to agree 
to the terms of the Bridge Agreement.  When put to a vote, the resolution passed unanimously. 
 
Motion by Pederson, seconded by Kostrzewski, to approve the city cost of $68,832.80 for the Lake 
Street Bridge project to be taken out of the storm water fund.  All Ayes 
 
Project #60:  Ordinance Change 
 
At the August meeting, the council discussed changing the ordinance to allow two members of the 
council to be on the Planning & Zoning Commission.  At that time, the ordinance change was read once. 
 
Ordinance change #96 was read. 
 
Motion by Kostrzewski, seconded by Olson, to approve Ordinance #96 to allow two members of the city 
council to be on the Planning & Zoning Commission and to change the pay to $50.00 per meeting.  All 
Ayes 
 
Project #69:  Information to the Council 
 
Council received a letter from Charter Communications. 
 
Project #84:  Budget 
 
Council received the preliminary budget for 2015. 
 
Changes were made as discussed at the budget meeting on August 19, 2014. 
 
 General Fund Revenue - $1,096,175.00 
 General Fund Expenditures - $1,096,088.50 
 Difference -   $86.50 
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Motion by Pederson, seconded by Kostrzewski, to approve the budget as presented for 2015 with 
General Fund Revenue at $1,096,175.00 and General Fund Expenditures at $1,096,088.50.  All Ayes 
 
Project #192:  Truth N Taxation (TNT) 
 
The council must set up a meeting date for the Truth N Taxation public hearing to be held in December.  
The first public hearing meeting date will be set for our regular meeting on December 1, 2014 at 7:00 
p.m.  A continuation date for the hearing must also be set. 
 
Motion by Emerson, seconded by Olson, to approve to set the Truth N Taxation public hearing for 
December 1, 2014 at 7:00 p.m. and the continuation meeting for December 10, 2014 at 7:00 p.m.  All 
Ayes 
 
Project #358:  Setting the Tax Levy 
 
The council received a resolution to approve the levy to certify to the county.  The tax levy is proposed 
to increase 3% or $15,550.00 with $10,500.00 due to the TIF District 1-4 and 2-1, Sandy Shores and 
Osakis Townhomes ending. 
 
A Resolution was presented by Pederson, seconded by Anderson, to approve Resolution 2014-29 for the 
2015 Tax Levy increase of 3% as presented.  When put to a vote, the resolution passed unanimously.  
 
Project #146:  Lodging Tax 
 
Council received a letter from city attorney Ben Head and Ordinance #97, amending the Lodging Tax 
Ordinance to allow any delinquent lodging taxes to be put on taxes. 
 
The resort that was delinquent, has paid the lodging tax for 2014 through July, but has not paid for the 
last 3 months of 2013.  A letter has been sent for them to pay up all the delinquent tax. 
 
Ordinance #97 was read. 
 
Motion by Emerson, seconded by Kostrzewski, to approve Ordinance #97, changing the Lodging Tax 
ordinance to allow a lien against the property, and to waive the second reading of the ordinance.  When 
put to a vote, the resolution passed unanimously.  
 
Project #299:  Bonds 
 
Council received a letter from David Drowns that explains the crossover bond for the 2008 refund.  The 
last paragraph of the letter also gives information on financing the 2014 Pike Street Project. 
 
Council received Resolution 2014-27 for approving the crossover bond for the 2008 project.  
 
Council also received the bond analysis for the 2014 project that shows the project cost and the loan 
fees.  This analysis also shows the bond payments and levy required each year for the bond. 
 
Things to consider: 

1. Do we use reserve funds to pay for the project now when the interest is low? 
2. Do we bond for this project and in the future use our reserve? 
3. How many of the assessed properties are going to pay their assessment in full before assessed 

to the taxes? 
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How does the council want to proceed with the 2014 project? 
 
Motion by Pederson, seconded by Anderson, to approve to pay for the Pike Street Project and Osakis 
Creamery Extension project with internal funds from the sewer fund to pay for the project.  All Ayes 
 
A Resolution was presented by Pederson, seconded by Kostrzewski, to approve Resolution 2014-27 to 
approve the Crossover Bond for 2014 to pay for the 2008 Bond with the benefit amount of $52,749.00 to 
the city.  When put to a vote, the resolution passed unanimously.  
 
Project #309:  City Hall 
 
Council received a quote to purchase a new copy machine.  The copy machine includes a color 
copier/scanner/fax and stapler.  The copy machine is used but only has 78,000 copies as to our current 
copy machine with 270,000 copies.  The cost is $3,495.00 from Viking Office. 
 
Motion by Emerson, seconded by Anderson, to approve to purchase a new color copier for $3,495.00 
from Viking Office.  All Ayes 
 
Project #310:  Black’s Resort – Blocking Lake Street 
 
Black’s Resort will be taking out dock at Black’s RV and Cabin Resorts on October 3, 2014 and 
October 4, 2014.  They are asking permission to block Lake Street on the afternoon of October 3rd and 
the morning of October 4th. 
 
Motion by Anderson, seconded by Olson, to approve to allow Black’s RV and Cabin Resorts to block 
Lake Street on October 3, 2014 and October 4, 2014.  All Ayes 
 
Project #263:  Police Union 
 
Doug Biehn from the Law Enforcement Labor Services would like to set up a date to meet to start 
negotiating the union contract for the police officers.   
 
Council will meet on Wednesday, October 8, 2014, at 4:30 p.m. 
 
Other Information: 
 
June Withers had complained about some properties that are not cutting their weeds.  Withers feels the 
properties should be cleaned up.  Withers had called council members about this issue.  Mayor Emerson 
will talk with Chief Gulbranson. 
 
Council members complemented the city crew for a good job in repairing the gazebos along the trail. 
 
Jim Snyder mentioned off roading in the city park.  Emerson will talk to Chief Gulbranson about this 
issue.  

 
 
Motion by Anderson, seconded by Olson, to adjourn the meeting at 8:04 p.m.  All Ayes  
 
 
 
__________________________    ________________________________ 
Mayor – Keith E. Emerson            City Clerk – Angela A. Jacobson 


