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Osakis City Council – Regular Meeting 

March 3, 2014 
7:00 PM 

 
 
Present:  Randy Anderson, Bruce Pederson, Kyle Kostrzewski, Kip Emerson, Jerry Olson 
Absent:  None 
Others Present:  Angela Jacobson, Kurt Haakinson, Chad Gulbranson, Sam Larson, Julie Blair, Jim 
Snyder, Michael Bosl, Tom Klemenhagen, George Bender, Denise Waldvogel, Bruce Waldvogel, Carol 
Michalchick, Becky Hensley, Darrin Hensley, Gary Barber, Brian Helberg, Mark Pomerleau 
 
Meeting called to order by Mayor Kip Emerson at 7:00 p.m.  
 
Pledge of Allegiance was spoken. 
 
Motion by Anderson, seconded by Olson, to approve the agenda as presented.  All Ayes    
 
Motion by Pederson, seconded by Kostrzewski, to approve the general consent items, including the 
February city bills in the amount of $187,884.04, and February 3, 2014 meeting minutes.  All Ayes   
 
 
Project #79:  Audit 2013 
 
Michael Bosl was in attendance to review with the council the 2013 Audit. 
 
Bosl informed the council that the audit went extremely well and the city is in a good financial position. 
 
The state auditor recommends that a city should have 35% to 50% cash reserves for operating. 
 
KDV recommends a nine to twelve month cash reserve for a small city. 
 
Bosl stated that the IC-134 Contractor and Subcontractor statement is only a note to make sure it is 
received before the final payment is made. 
 
Bosl stated that the audit over the past years has gotten better and easier thanks to all the work of the city 
staff preparing the audit. 
 
Project #24:  Liquor Store 
 
Julie Blair was in attendance.   
 
Blair informed the council that the new Restaurant Management System was put into place on Monday, 
February 24, 2014.  Inventory of the entire liquor store was completed to have the numbers accurate to 
start the new system.  
 
Council received the sales and expenses to February 24, 2014.  February sales are -$8,236.15. 
 
Cycle counts should be done periodically to keep inventory updated and accurate.  May take up to six 
months to show how the system is working and its benefits. 
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Project #73:  First Responders 
 
Craig Dropik was not in attendance.   
Kostrzewski presented the run report for the First Responders.  They had three car accidents and ten 
medical calls for the month of February. 
 
Project #74:  Fire Department 
 
Jon Backes was not in attendance.    
 
Kostrzewski presented the reports for the Fire Department.  They had a total of 6 calls for the month of 
February.  All accident calls were on I-94.  Three calls were cancelled in route.  One call at the Galeon-
Terrace Heights for a water line break. 
 
The League of MN Cities will be contacting Clerk Jacobons for standard guidelines. 
 
Grants are looking good so far. 
 
Ice Golf will be on Saturday, March 8, 2014.  There are twelve teams signed up so far. 
 
Project #76:  Police 
 
Chad Gulbranson was in attendance.  Council received the February police report. 
 
PERA allows for someone on medical leave to contribute to their PERA fund so they do not have a 
lapse in contribution.  The amount Chief Gulbranson paid is $866.34. 
 
PERA will send the city a letter asking us to pay the city portion of $1,299.50.  The city has the option 
to pay the amount or have the employee pay. 
 
Motion by Pederson, seconded by Emerson, to approve the amount of $1,299.50 to PERA, as per the 
letter the city will receive on behalf of Chief Gulbranson and with the usual amount required to 
contribute.  All Ayes 
  
Project #205:  City Crew 
 
Kurt Haakinson was in attendance.  Council received the public works report. 
 
Council received a letter from Douglas County regarding a public information meeting that will be 
attended by Haakinson and Clerk Jacobson. 
 
Haakinson discussed the following: 
 

• Informing the residents and businesses that if their water drops below 40 degrees, they should let 
the water run.  Panther Distillery was at 26 degrees this morning. 

• Council is ok for Darrin Quistorff to attend the MN Rural conference. 
• The downtown project will be with the county in 2015.  Council will need to start looking at the 

process for this project. 
• Brian Helberg is selling his property.  The price was at $85,000 and now has dropped to $70,000. 

Helberg would like a commitment to buy.  Helberg will be retiring this coming fall.  He would 
like to close on the property before the end of the year.  Property is 126’ x 246’. Tax value is 
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$63,000.  Discussed having an appraisal done on the property and soil samples taken for 
contaminates.  

 
Motion by Anderson, seconded by Olson, to approve to have an appraisal done on the property and a 
soil test done for contaminates.  All Ayes 
 
Project #455:  Demolition Project (Old Water Plant) 
 
At the January meeting, the council called for advertising for bids of the demolition of the old water 
treatment plant. 
 
The bids were opened on February 21, 2014 at 10.00 a.m. 
 
Resolution 2014-12 was presented by Anderson, seconded by Kostrzewski, to approve the demolition of 
the old water treatment plant to Mark Lee Excavating for the low bid of $72,480.00.  When put to a 
vote, the resolution passed unanimously. 
 
Project #158:  Annexation (Osakis Creamery) 
 
Denise Waldvogel from the Osakis Creamery was in attendance. 
 
Petition for Annexation: 
Waldvogel presented a petition to the city council for annexation into the city.  This petition is for the 
8.89 acres not their south lot of 18 acres. 
 
Petition for Water and Sewer and a Feasibility Study: 
Waldvogel presented the council with a petition for city water and city sewer for their property.  Council 
must call for a feasibility study by passing Resolution 2014-13.   
 
Plans and Specs: 
After the feasibility study is presented, the council can waive a public hearing because it is 100% 
petitioned and call for preparation of plans and specifications by passing Resolution 2014-14. 
 
Agreement: 
If the Osakis Creamery agrees, they will be responsible for all the costs associated with this project if for 
whatever reason they back out of the project. 
 
Council asked if the 18 acres that was not petitioned to be annexed at this time that if someone wanted 
annexation in the future, would the creamery be in favor of annexation.  Denise Waldvogel agreed as did 
Bruce Waldvogel. 
 
Motion by Kostrzewski, seconded by Pederson, to approve the draft resolution for orderly annexation 
with the township.  All Ayes 
 
Resolution 2014-13 was presented by Emerson, seconded by Anderson, to approve the acceptance of the 
petition and order a feasibility study.  When put to a vote, the resolution passed unanimously. 
 
Resolution 2014-14 was presented by Kostrzewski, seconded by Anderson, to approve the acceptance of 
the feasibility study and ordering plans and specs.  When put to a vote, the resolution passed 
unanimously. 
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Motion by Pederson, seconded by Kostrzewski, to approve the draft agreement for the Osakis Creamery 
listing the Osakis Creamery responsible for any cost associated with the project.  All Ayes 
 
Darrin and Becky Hensley were in attendance.  Hensley’s are in favor of the creamery having water and 
sewer lines run across the highway but they want to check on the cost they had to pay for water and 
sewer lines.  Tom Klemenhagen will check into this. 
 
Project #102:  EDA (Jim Snyder) 
 
Jim Snyder was in attendance to discuss the following: 
 

• Snyder discussed the proposed project of public restrooms.  A bathroom in the visitor’s center or 
behind it will be looked into. 

• Snyder discussed construction of birdhouses at the city park.  Council is ok with the birdhouses 
and Snyder can pursue this project. 

• Snyder presented a logo to be used to promote the Western Grebe as the official bird of Osakis. 
 
Motion by Anderson, seconded by Emerson, to approve the February 24, 2014 EDA minutes.  All Ayes 
 
Project #446:  Boat Landing (Pete Jennings) 
 
Pete Jennings was not in attendance.  Jim Snyder discussed the progress on the boat marina. 
 
Snyder explained the E.A.W. Study will be completed and submitted to the DNR. 
 
Project #146:  Lodging Tax 
 
George Bender was in attendance to discuss the Lodging Tax issue with the council. 
 
Our city attorney Tom Klecker has been working on the delinquent lodging taxes. 
 
In 2012, the city collected a total of $22,680.00 in lodging taxes. 
In 2013, the city collected a total of $14,066.24 in lodging taxes. 
 
George Bender stated that Alexandria will cycle our brochures for $.07 a piece. 
 
The money is spent on web page sites and Bender is not seeing the results. 
 
Bender wants the council to request where the money is spent and what is in their funds.  Some of that 
money should go to help with the visitor center staffing and that person can also answer phone calls and 
send out brochures. 
 
Clerk Jacobson had talked to Lou Gramsey to see if something can be done and to setup a meeting to 
discuss this matter or the city will opt out of the agreement.  If the city opts out, the program will be 
disbanded and lodging taxes will not be collected. 
 
Project #283:  Snow Removal 
 
George Bender was in attendance to discuss the snow removal issue and our city ordinance for the 
removal of snow on the sidewalk. 
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Bender had talked to the county and they stated they would pay to haul the snow out.  Haakinson said he 
would haul the snow if it gets to be too much by the curb. 
 
Mark Pomerleau was in attendance.  Pomerleau discussed with the council the ordinance for snow on 
property.  Pomerleau feels it is not being enforced.  Another issue is the burning before 4 p.m.  This 
ordinance is not being enforced either.  Enforcement of the ordinances should be done. 
 
Kostrzewski stated he wanted Chief Gulbranson to be more diligent with the enforcements of the city 
ordinances and be on time as stated. 
 
It was brought up that paragraph C. should also acknowledge streets listed above to be enforced for 
snow removal and not all streets would be included. 
 
Project #233:  Sauk River Watershed District 
 
Council received a letter from our city attorney Tom Klecker regarding a letter he received from Rinke 
Noonan which is the attorney for the Sauk River Watershed District. 
 
Council will discuss this matter at the April meeting. 
 
Project #43:  Board of Review 
 
Board of Review will be held on Tuesday, April 8, 2014.  Todd County will be held at 9:00 a.m. and 
Douglas County will be held at 10:00 a.m. 
 
Council members that will attend are Pederson, Emerson and Olson. 
 
Project #255:  Consultant (John Anderson) 
 
Council received a contract from Municipal Development Group for the 2014 services. 
 
Motion by Olson, seconded by Anderson, to approve the agreement with Municipal Development 
Services for consultant services for 2014.  All Ayes 
 
Project #50:  Transfers 
 
The TIF Fund for Sandy Shores and Sandy Beach has been decertified and the funds have been sent 
back to the county.  The city is allowed to take administrative fees for the time spent on the reports. 
 
Motion by Emerson, seconded by Anderson, to approve the transfer of $2,982.48 for administrative time 
spent on the TIF District.  All Ayes  
 
Project #60:  Ordinance Changes 
 
Clerk Jacobson has had a request for a wine license.  Our current ordinance does not spell out the rules 
on wine licenses and the alcohol level a wine holder can have.  Council received a copy of the Sauk 
Centre wine ordinance.  
 
To make any changes to our ordinance, the city will have to have a public hearing.  Clerk Jacobson will 
work with our city attorney to create a wine license ordinance and present the proposed ordinance at the 
April meeting.  Council may call for a public hearing in May. 
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Council would like more information regarding wine as seasonal liquor. 
 
Clerk Jacobson will check with other cities that have liquor stores and see if they have wine or seasonal 
liquor.   
 
Project #7:  Community Center 
 
Council received two quotes for the heating system for the community center. 
  
 Thompson Heating for $13,785.00 
 Ellingson Heating for $21,127.00 
 
Motion by Kostrzewski, seconded by Olson, to approve the bid from Thompson Heating for the 
community center furnace at a cost of $13,785.00.  All Ayes 
 
 
 
 
Motion Anderson, seconded by Olson, to adjourn the meeting at 9:00 p.m.  All Ayes  
 
 
 
__________________________    ________________________________ 
Mayor – Keith E. Emerson            City Clerk – Angela A. Jacobson 


